
LOCAL GOVERNMENT AND COMMUNITIES COMMITTEE   
  

CALL FOR VIEWS ON THE NON-DOMESTIC RATES (SCOTLAND) BILL   
  

 UKHospitality 

Although the Committee has concluded its Stage 2 consideration of the Bill, 
UKHospitality (UKH) understands that the Local Government and Climate 
Change Committee is, unusually, to hold an oral hearing on 8 January on the 
effects of Amendment 9  to the Bill (ie ending the Uniform Business Rate and 
transferring control of the setting of the rate poundage, and potentially reliefs and 
local supplements / levies, to local authorities). UKH understands that the 
hearing is intended to provide the Committee with a better understanding of the 
issues arising from the implementation of the amendment in advance of Stage 3 
consideration of the Bill, probably in mid-late January. UKH understands that the 
hearing is to be held with the Convention of Scottish Local Authorities only and 
without participation by ratepayer representatives. 

UKH therefore submits this short paper to the Committee to make known its 
concerns about the potential impact of the decision to abolish the UBR and 
requests that, should it be decided to include ratepayer representatives in the 
hearing, consideration be given to inviting UKH to participate. 

The Green Party amendment (Amendment 9) to the Non-Domestic Rates 
(Scotland) Bill was passed at Committee Stage 2 on 27 November. The Bill came 
out of the Barclay Review that was intended to support businesses and make the 
rates system fairer, more competitive and more straightforward. This amendment 
flies in the face of those aims. UKHospitality contributed to the Barclay review 
both orally and through written submission 

UKH, alongside other sector-specific trade bodies (the Scottish Licensed Trade 
Association and the Scottish Beer & Pub Association) has been campaigning for 
fairer and more transparent valuation of hospitality and licensed premises for 
business rates purposes. The sector experienced significant increases in rateable 
values (and thus rates payable) at the 2017 revaluation; this was recognised in 
the Scottish Government’s own report on the 2017 revaluation and by the 
granting by the Finance Secretary of a greatly valued, real-terms cap of 12.5% on 
increases on hospitality businesses. We believe that progress is being made 
towards ensuring that this is not repeated at the 2022 revaluation as a result of 
discussions with the Scottish Assessors Association and with Government. UKH 
is concerned that abolition of the UBR will simply lead to increases in rates bills 
for hospitality and licensed businesses. 



UKH responded to the call for evidence on the Bill by the Local Government and 
Communities Committee in May 2019 but was not, unfortunately, requested to 
give evidence when the Bill reached Committee stage.  

As the principal trade body for hospitality in Scotland, UKH regards the ending of 
the UBR as a retrograde step which will result in a fragmented system increases 
in rates payable by businesses. Competitive factors, economic and business 
trading conditions are more likely to be better understood at Government than 
local authority level when decisions are taken on poundage rates. UKH has 
particular concerns about the effects of Amendment 9 including that the decision: 

1. Has been taken with no consultation or assessment of economic or 
business impacts; 

2. Is likely to result in rates bills for hospitality than they currently are, 
potentially damaging business viability and sustainability and contributing 
to a further decline on our high streets. UKH contends that hospitality and 
licensed businesses are hardest hit by the current system and are 
overtaxed in general;  

3. Will lead to unpredictable changes in business’ tax liability from year-to-
year; 

4. Will result in multiple tax rates across the country, giving rise to an 
uncompetitive landscape; 

5. Will cause administrative complexity for businesses which operate outlets 
in different local authority areas; 

6. Will prejudice nationally determined reliefs that have become necessary to 
keep a broken system functioning; 

7. Will give rise to the prospect of damaging supplements levied on different 
sizes of business, particular sectors or locations; 

8. Will greatly damage Scotland’s reputation as a place to do business 
especially as the Westminster Government has now committed to a review 
of the business rates system elsewhere in the UK; 

9. Create considerable inconsistencies in local authority revenues if the 
current arrangement for distribution / equalisation of business rates 
revenues is discontinued. 

UKH supports the retention of the Uniform Business Rate and urges the 
Committee fully to consider the impacts of Amendment 9 before the Bill reaches 
Stage 3 Parliamentary scrutiny. 

 
 

 

 



 

 

 

 

 

 

 

 

 

 

 


