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I write on behalf of the Scottish Property Federation to raise our concerns with the 
intention to re-localise the setting of the non-domestic rate (the poundage) to local 
government, as voted for at Stage 2 of the Non-Domestic Rates (Scotland) Bill. We 
believe this policy would represent a structural reform to the rating system that would 
undermine many positive aspects of the Barclay Review and lead to significant 
consequences for ratepayers and investors in Scotland.  

Unless the Scottish Parliament votes to repeal this amendment at Stage 3 we fear 
the result would be significant uncertainty for ratepayers. It could lead to 32 different 
authorities setting different rates in early March ahead of a new public finance year in 
April. Local Government in Scotland is very unpredictable, with no authority led by a 
majority administration and more frequent changes in political complexion across the 
country than we see at national level. This can often lead to significant delays in 
even forming an administration (witness Edinburgh in 2017), let alone determining a 
non-domestic rate level. Businesses could not budget with any great certainty for 
their rates charges and this would lead to a chaotic situation for ratepayers, investors 
and indeed, the government itself in terms of revenue expectations.  

We understand that the amendment could also undermine certain rates relief 
schemes which could be a significant concern for many businesses. This could 
damage policies designed to support business growth, namely the package of 
measures known as the Business Growth accelerator. This is a key recommendation 
of the Barclay review intended to support the expansion of non-domestic rates tax 
base, a matter which should in time support greater local government revenues and 
services. Consideration would also have to be given for adjustments to those 
authorities who hold responsibility for cross-boundary infrastructure.  

We would ask the Committee to reflect on the fact that while we have many 
concerns with the rates system, it is no longer as unpredictable as it once was before 
1990 and this is largely because of the uniform business rate. The fact is that as a 
property-based tax, the tax base is hugely disparate across Scotland. Those in 
favour of re-localisation of the non-domestic rate may believe they are empowering 
local government, but the fact is that they are really empowering those authorities 
with stronger property values and tax bases. Conversely this could make weaker 
authorities more dependent on Scottish Government revenue support or, be required 
to significantly increase their poundage rates in order to compensate for lower values 
and weaker tax bases. We do not see this as promoting balance and fairness in the 
Rating system. 



In conclusion, we urge the Committee in its further evidence session to consider the 
consequences of re-localisation, the uncertainty and unpredictability for ratepayers 
that we believe would be caused and the negative implications for national relief 
schemes. We urge the Scottish Parliament to vote to revoke Amendment 9, now 
Section 8C of the Bill as amended at Stage 2.  

We would be pleased to answer any further questions you or your officials may have 
regarding this issue. 
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