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10 January 2017 
 
Dear Bob 
 
During my appearance before the Local Government and Communities Committee on 
21 December on the scrutiny of the 2017-18 Draft Budget I agreed to provide a list of all 
funding that the Scottish Government provides to Scotland’s local authorities. 
 
As you will appreciate some of my Cabinet colleagues are still finalising their funding 
allocations for next year so a fully comprehensive list is not yet available, but you will see 
from the attached table (Annex A) of additional funding streams that can already be identified 
that there is over £320 million outwith and in addition to the core local government finance 
settlement. 
 
I hope that this table is helpful.  I would also like to update you on the additional funding 
stream for the funding for the Early Learning and Childcare expansion to 1,140 hours.  This 
is shown as “Not Yet Allocated” but is likely to amount to £60 million in total in 2017-18. 
 
I would wish to confirm that the increase in capital funding for local authorities does not 
currently include any extra funding linked to the further expansion of childcare.  As the 
footnote to the table shows, there is £60 million included within the Education and Skills 
budget for starting to build the capacity required to double the provision of fully funded Early 
Learning and Childcare to 1,140 hours by 2020.  This £60 million is a mixture of resource 
and capital funding to cover workforce development and initial infrastructure investment.  We 
have yet to determine how this funding will be allocated but it is expected that a significant 
proportion will be provided to local authorities and other public bodies, including the Scottish 
Funding Council. 
 
I hope that this further information will assist the Committee in its Draft Budget scrutiny. 
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LOCAL GOVERNMENT FUNDING 2017-18   
   
 £million  
   
Local Government Finance Settlement 10,252.922  
   
Council Tax Reform Income 111.000  
Health and Social Care Integration 357.000  
   
Maximum Increased in Council Tax (3%) 70.000  
   
Other Portfolio Funding Streams   
   
V&A Dundee 1.000  
Crown Office 0.397  
Travel Strategy and Innovation 39.000  
Support for Sustainable and Active Travel 2.500  
Future Transport Fund 2.000  
European Maritime and Fisheries Fund 1.233  
Private Water Supply Grants 2.100  
People At Risk Database (PARD).  0.030  
City Deals 56.860  
Taskforces 2.520  
Supporting post 16 transitions towards employment 4.300  
Attainment Scotland Fund 50.000  
Home Energy Efficiency Programmes for Scotland (HEEPS) 47.000 tbc 
Regeneration Capital Grant Fund 25.000  
Schools for the Future Programme 46.600  
Education Maintenance Allowance  39.651  
Local Government Elections 1.000  
Expansion of Early Learning and Childcare* Not Yet Allocated  
Non-LGF Settlement Housing Not Yet Allocated  
   
Total of Other Portfolio Funding Streams 321.191  
   
Overall Funding From the Scottish Government 10,931.113  
Maximum Council Tax Additional Income 181.000  
   
Overall Total Support for Services 11,112.113  
   
*Note - The Draft Budget allocates c. £60 million of new investment to Early Learning and 
Childcare expansion, which is shown within the Education and Skills portfolio.  This 
comprises c. £30 million capital and c. £30 million revenue funding.  Scottish Ministers are 
yet to determine how this funding will be allocated but it is expected that a significant 
proportion will be provided to local authorities and other public bodies, including the Scottish 
Funding Council, to support the next phase of preparations for expansion to 1140 hours.  SG 
officials are in the process of engaging with local authorities and representative bodies on 
how the additional funding will be deployed across a range of programmes, recognising that 
final decisions will be influenced by responses to our "Blueprint for 2020" consultation which 
closed on 9 January. 


