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21 December 2020 
 
Dear Convener 
 
Thank you for your letter of 16 December 2020 on behalf of the Economy, Energy and Fair 
Work Committee and for the invitation to provide evidence to your inquiry on BiFab, the 
offshore wind sector and the Scottish renewables supply chain the day before.  As requested 
the following addresses the Committee additional points. 
 
Transportation Costs 
 
We recognise the challenges that exist in seeking to address the environmental impacts 
associated with the transportation of components in the offshore wind supply chain. At 
present, Scottish content would not necessarily be enhanced by the requirement of a certain 
CO2 footprint in order to fulfil a contract. It is likely that low carbon solutions could favour 
remote fabrication and transport of one component to Scotland, rather than transport of 
various raw materials to Scotland in order to locally fabricate that one component, as this 
would as this would require an greater tonnage of additional shipping requirements.  
 
It remains our aim to grow supply activities which take place in Scotland and should the 
disposition of supply chain infrastructure become more local to Scotland, the introduction of 
a CO2 footprint requirement might serve to support the position of the localised supply chain 
in Scotland in the longer term. 
 
Pre-Acquisition Business Plan 
 
As I indicated in my letter to Committee of 14th December, my officials have been in touch 
with DF Barnes to secure their consent to the sharing by Scottish Government of their pre-
acquisition business plan for BiFab.  In their latest correspondence, Jason Fudge confirmed 
that Sean Powers would be in contact with the Committee on this matter.  We have not had 
sight of any letter. 
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I agree that it would be helpful for the business plan to be shared with the Committee.  It is 
not however within the gift of Scottish Government to do so, without the consent of the 
document owners, DF Barnes.  This is on grounds of its potential commercial sensitivity. 
 
However I think it is worth clarifying that in the pre-acquisition business plan shared with 
Scottish Government by DF Barnes, that whilst there is no explicit reference to the working 
capital / loan support JV Driver or associated companies would commit to BiFab, no “zero 
risk” approach to financing the business was noted in the pre-acquisition plan.  
 
Had additional financial support been required to meet the business’ trading requirements 
(that BiFab on a standalone basis could not secure from the commercial market), we do not 
consider it unreasonable to assume that the majority shareholder would stand willing to 
support the business’ funding need.  The business plan refers to an ask of SG as a short 
term funder: it was not envisaged by us that Scottish Government would be the sole funder 
of the business for an indefinite period.  
 
State Aid 
 
The UK will no longer be part of the EU competition system from 1st January 2021. 
Businesses operating in the UK must continue to comply with UK competition law as they do 
now, however the UK Government is seeking to explicitly reserve subsidy control, as 
opposed to the present situation where it is a devolved matter. This means that the UK 
government will have the power to directly intervene in areas where there is devolved 
competence and may have the power to prevent the Scottish Government from supporting 
measures of national Scottish priority.  
 
The UK government have yet to provide guidance on what any new state aid/subsidy regime 
in the UK will look like and have not consulted Scottish Ministers on its design. 
 
Contracts 
 
Due to commercial confidentiality I am not permitted to share with you BiFab’s “Enquiry 
Register”.  However, what is in the public domain are a few contracts that BiFab did tender 
for and therefore can share some media links identifying the successful bidder: 
 
Moray East Substructures/Jackets: DEME Picks Moray East Tier 1 Foundation Suppliers | 
Offshore Wind 
Navantia Starts Building Moray East Jackets | Offshore Wind 
Lamprell Cuts Into Moray East Steel | Offshore Wind 
Kincardine Floating Semi Substructures: Navantia gets nod for Kincardine floaters - reNews - 
Renewable Energy News 
Seagreen Substructures/Jackets: Lamprell to Manufacture 30 Seagreen 1 Jacket 
Foundations | Offshore Wind 
Chinese yard to fabricate Seagreen jackets - reNews - Renewable Energy News 
 
Contract for Difference Supply Chain Consultation 
 
As you will be aware the Consultation closes on 18th January 2021 and my officials are 
currently gathering evidence prior to drafting a response for Paul Wheelhouse MSP, the 
Minister for Energy, Connectivity and the Islands, to send to Rt Hon Kwasi Kwarteng MP, 
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Minister of State for Business, Energy and Clean Growth prior to the closing date.  Once the 
draft has been cleared by Mr Wheelhouse, I will be more than happy to share a copy. 
 
In the intervening period I enclose our response the UK Government’s consultation on 
proposed changes to the Contract for Difference mechanism, which took place earlier in the 
year.  
 
One issue that I would like to highlighted to the Committee , alongside the CfD process, is 

transmission charging, which remains a barrier, and a particular disadvantage, for projects 

located in Scotland.  Ofgem’s Targeted Charging Review (TCR) risks increasing some of 

these costs, including Transmission Network Use of System (TNUoS), still further, with the 

knock on effect of reducing the opportunities for our supply chain.  

We have made clear to Ofgem’s new chief executive that the regulator needs to completely 
review its approach in the face of net zero and its demands 
 
SOWEC Offshore Wind Strategic Assessment 
 
Finally in evidence you asked for clarification of the membership and remit of the above 
Assessment being led by Professor Sir Jim McDonald.  Professor Sir Jim has given has 
given his permission to share the Terms of Reference, which I attach for your information. 
 
I hope you find the information contained within these documents of use. 
 
 
 
 
 
 
 
 

FIONA HYSLOP 
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