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Dear Fiona, 
 
BiFab, the offshore wind sector and the Scottish supply chain 
 
As you are aware, the Economy, Energy and Fair Work Committee is continuing its 
inquiry into BiFab and has agreed to take further evidence before the end of the year. 
In light of recent developments relating to the current position facing BiFab, the 
Committee has agreed to write to you in advance of these planned evidence sessions.  
 
In your statement to the Parliament on 3 November, you outlined the Scottish 
Government’s position as a minority shareholder in the company who “cannot currently 
legally continue to provide more financial support to BiFab.” 
 
You said, “Our support for BiFab has been significant—£37.4 million was converted to 
a 32.4 per cent equity stake, and a loan facility of up to £15 million was provided. That 
financial support ensured that the Beatrice offshore wind farm, the Moray east pin piles 
and the FIRST Exploration & Petroleum Development contracts were completed, 
which created more than 1,000 jobs across the three yards at Arnish, Burntisland and 
Methil.”  

You further highlighted that your “conclusion that the Scottish Government can no 
longer continue to support the business is based on a range of facts, including the 
current position of the business, its trading forecasts, its prospects for future work 
and the continued no-risk position of the majority shareholder.” 

I would be grateful if you could respond to the following points in advance of 
consideration by the Committee at its planned evidence sessions: 
 

• In total how much money has the Scottish Government committed to supporting 
BiFab to date, including investment, loans and guarantees? 

• What is the timeline for these financial decisions being made and funds being 
made available to BiFab? 



• Of this total investment, how much has been withdrawn, given as loans, 
guarantees etc. (In your statement you indicated that up to £15 million in loans 
was offered – is this the total sum and how much has been accessed by BiFab?) 

• How have these loans been spent?  

• What was the legal advice on which the Scottish Government based its 
investment decisions (including advice on state aid rules)?  Does the Scottish 
Government envisage any changes to its position in relation to state aid after 
the UK exits the EU? 

• What is the Scottish Government’s strategic approach towards its investment 
decisions in relation to BiFab?  

 
I would be grateful to receive a response by Monday 16 November.  
 
Kind regards 

 

Gordon Lindhurst MSP 
Convener 

   
 

 


