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Dear Secretary of State, 

BiFab, offshore wind sector and the Scottish supply chain – invitation to 
give oral evidence 
 
As you may be aware, the Scottish Parliament’s Economy, Energy and Fair Work 
Committee is carrying out an inquiry on BiFab, the offshore wind sector and the 
Scottish supply chain. Details of the inquiry can be found here. 

 
On 8 October, the Clerks to the Committee contacted your office to invite you 
to give oral evidence on these matters on 22 December (in the morning).  I 
am writing to follow up on that invitation. 
 
At its meeting this week, the Committee agreed to include matters relating to 
recent developments with BiFab within the remit of this work, including looking 
at what investment has been made in the company and why it has failed to 
secure contracts for offshore wind developments currently being progressed 
in Scotland. I can write with further details of the issues to be covered in the 
session in due course.  Given the role of UK Government policies such as 
Contracts for Difference and the Offshore wind sector deal, the Committee 
believes that it is important to hear from the UK Government on these 
matters. 
 
You will be aware at, as part of its Industrial Strategy, the UK Government 
committed to work with the offshore wind industry “to further drive down the 
costs of clean power, while building a competitive UK supply chain”. The 
Offshore Wind Sector Deal sets out a partnership between government and 
industry that the UK Government hopes “will ensure the UK continues to play 
a leading role in the global market for offshore wind”.  The Committee is keen 
to explore these matters with the UK Government. 

 

https://www.parliament.scot/parliamentarybusiness/CurrentCommittees/109858.aspx
https://www.gov.uk/government/publications/offshore-wind-sector-deal/offshore-wind-sector-deal
https://questions-statements.parliament.uk/written-statements/detail/2019-03-07/HCWS1382


Responding to questions in the Scottish Parliament in September, the Cabinet 
Secretary for Economy, Fair Work and Culture said: 

 

“I am extremely disappointed that SSE decided not to award 
Burntisland Fabrications a contract for four jackets for its 
Seagreen project, particularly as BiFab’s bid for the contract was 
competitive with all other United Kingdom and European bids. 
This would have been a good opportunity for SSE to 
demonstrate its support for the Scottish supply chain during 
these challenging times.” 

 

The Cabinet Secretary also argued that changes to the UK Government’s 
Contracts for Difference are required: 

 

“The key financial support mechanisms, such as the contract for 
difference auction process, are controlled by UK ministers and it is 
those mechanisms that are driving costs down, pushing risks down 
the supply chain, making it more difficult for the domestic 
renewables supply chain and enabling cut-price, low-labour-cost 
yards in the far east and middle east to win out. We continue to call 
on the UK Government to amend the contract for difference auction 
process, under which contracts are currently awarded solely on 
price, to better reflect value added to the economy and the 
importance of supply chain sustainability.” 

Again, the Committee would like to explore these matters with a 
representative from the UK Government.  In addition to providing oral 
evidence, the Committee would welcome a written response from the UK 
Government to the points covered in this letter. 

 
Given the current restrictions, the evidence session would take place online.  I 
would be grateful if you could respond to this request within one week of the 
date of this letter.   
 

Kind regards, 

 

Gordon Lindhurst MSP,  

Convener 

http://www.parliament.scot/parliamentarybusiness/report.aspx?r=12835&i=116021&c=2280695#ScotParlOR
http://www.parliament.scot/parliamentarybusiness/report.aspx?r=12835&i=116021&c=2280695#ScotParlOR
http://www.parliament.scot/parliamentarybusiness/report.aspx?r=12835&i=116021&c=2280695#ScotParlOR

