Dir ect or -Gener al Healt h & Social Car e and
Chief Execut iv e NHSScot land
Pa ul Gra y

a b c d

T: 0 1 3 1 -2 4 4 2 7 9 0
E: d gh sc@go v .s co t

Jenny Marra MSP
Convenor
Public Audit and Post-legislative Scrutiny
Committee
Scottish Parliament
papls.committee@parliament.scot
7 March 2018
Dear Ms Marra
I wrote to you on 23 February with an update on the work of the NHS Tayside Assurance
and Advisory Group (AAG) and the proposed next steps.
Since writing, I have been informed that the financial outturn of NHS Tayside for 2017-18 is
likely to deteriorate further, arising from information we identified about the flow of £5.3m of
eHealth funds via NHS National Services Scotland and the way in which they have been
recorded within NHS Tayside accounts. I have instructed a thorough independent external
review by Grant Thornton UK LLP into the the financial transactions in question. They will
report back to me within 2 weeks.
I also attach a letter from the Chief Executive of NHS Tayside which sets out the actions also
being taken by the Board. I note that Tayside are reviewing their financial position and do not
now expect their revised estimate of their 2017-18 out-turn to be known until 19 March. I
also note that the Tayside Director of Finance has decided to retire and will not return to the
organisation.
NHS Tayside has received brokerage of £33.2 million to 2016-17 and plans were in place to
provide an additional £4 million of brokerage in 2017-18, taking the total level of brokerage to
£37.2m. A further deterioration in the year end position will therefore result in additional
brokerage.
I will update the Committee more fully once I have received and considered the Grant
Thornton report and seen the results of Tayside's review but I thought that I should alert you
to the issue now.
I am copying this letter, for information, to the Convenor of the Health and Sport Committee
and to the Auditor General.
Yours sincerely

Paul Gray
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