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Rùnaire a’ Chaibineit airson Ionmhas 

Ceit Fhoirbheis BPA 

Cabinet Secretary for Finance 

Kate Forbes MSP 

T: 0300 244 4000 
E: scottish.ministers@gov.scot 



James Dornan MSP 
Convener 
Local Government and Communities Committee 
Scottish Parliament 
Edinburgh 
EH99 1SP  

___   5 June 2020 

Dear James, 

LOCAL GOVERNMENT AND COMMUNITIES COMMITTEE MEETING – 3 JUNE 2020 

COVID-19 – ADDITIONAL FUNDING FOR LOCAL GOVERNMENT 

I write to clarify the position regarding payment of the £155 million UK Government 
consequentials for local government following the evidence session to the Local Government 
and Communities Committee on 3 June with the COSLA President, Councillor Alison Evison 

I can confirm that provision for the £155 million UK Government consequentials had already 
been authorised for payment to Scotland’s local authorities.  This was confirmed in my letter 
to the COSLA President dated 26 May.  The first instalment was received by local authorities 
on the 3 June ahead of the Local Government and Communities meeting.  The remaining 
instalments will be paid weekly on the 10, 17 and 24 June.  

We have passed on this funding despite the fact that the £155 million remains still a notified 
estimate from the UK Government as they were not included in the UK Main Estimates last 
month. In other words, the £155 million has not been formally added to our block grant.  It is 
unfortunate, therefore, that opposition parties are demanding that we pass on this money 
before it has formally been passed on to us.   

It should also be noted that the Scottish Government took decisive action to front load the 
normal weekly grant payments to help avoid any cash flow problems for local authorities, 
with an additional £150 million being provided in May, £100 million in June and £50 million in 
July.  We also agreed with COSLA that if local authorities were reporting any cash flow 
problems we would consider further adjustments to the payment profiles, but to date we 
have received no such requests. 
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So just to be absolutely clear, the actions we have taken will mean that as at 4 June 
Scotland’s local authorities have received grant payments of over £2 billion, an increase of 
£213.7 million more than originally planned, and by the end of July Scotland’s local 
authorities will have been paid £3.8 billion which represents an increase of £455 million more 
than originally planned to help them manage their cash flow in responding to the Covid-19 
crisis.  We have also agreed to a relaxation of some ring fenced budgets to enable greater 
flexibility in Local Authority responses. 

It would appear that some are confusing cash flow and budgets. In order to ensure Local 
Authorities have the cash required, we have considerably frontloaded payments.  In order to 
ensure Local Authorities have the certainty of increased budgets, I confirmed in early May 
that the full £155 million would be passed on.  

I would be grateful if this information could be shared with the other members of the Local 
Government and Communities Committee to avoid any further unnecessary and misplaced 
concerns about funding for Local Authorities. I appreciate the Committee will want to ensure 
all evidence is factually accurate.  

KATE FORBES 
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