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ECONOMY, ENERGY AND FAIR WORK COMMITTEE 

SCOTLAND’S CONSTRUCTION SECTOR INQUIRY  

SUBMISSION FROM Scottish Funding Council  

The Scottish Funding Council (SFC) is responsible for funding further and higher education 

in Scotland, helping make Scotland the best place in the world to educate, to research and 

to innovate. Investing around £1.8 billion of public money each year, SFC‟s funding enables 

Scotland‟s colleges and universities to provide life-changing opportunities for over half a 

million people. 

The SFC launched the Innovation Centre programme in 2012, working in partnership with 

Scottish Enterprise and Highlands and Islands Enterprise, to support transformational 

collaboration between universities and businesses. The Partners  (SFC, SE and HIE) 

believe the Innovation Centres (ICs) have a vital role to play in bringing the expertise and 

capabilities of Scotland‟s universities, research institutes and, more recently, colleges to 

businesses to enhance knowledge exchange, promote innovation and foster collaborations 

to address industry demand-led opportunities which are transformational for the Scottish 

economy. 

ICs have backing from industry and draw on all of Scotland‟s academic research expertise 

in the relevant sector to work on problems and opportunities identified by industry. The ICs 

also add value through secondments, industrial studentships, spaces for collaborative work 

and shared access to equipment. Furthermore, they also support skills and training to 

develop the next generation of researchers and knowledge exchange practitioners through 

masters and post-doctoral level provision. 

This submission focuses only on question 14 and covers SFC‟s investment in the 

Construction Scotland Innovation Centre (CSIC) in its Phase 1 period (2013-20118) and, 

the recently approved, Phase 2 (2018-2023). 

Innovation   

CSIC, hosted by Edinburgh Napier University, was awarded £7.5m from SFC in Phase 1 

covering the period 2013-18. It was also awarded capital funding of £1.8m to equip its new 

Innovation Factory making SFC total contribution £9.3m. CSIC is one of eight SFC-funded 

Innovation Centres with a Scotland wide remit to help industry access world leading 

research from the academic base and to help translate this into economic value in the 

Scottish economy.  

Phase 1 focused on “Building an Innovation Culture” and three priority areas of activity: (i) 

Connecting the ecosystem; (ii) Supporting industry-led collaboration projects; and (iii) 

Developing the Innovation Factory. With the IC now established and fully operational, the 

scale-up potential to expand CSIC‟s offering into Phase 2 and embed an innovation culture 

across the sector is significant, particularly given the focus on construction through 

initiatives like the UK Industrial Strategy Construction Sector Deal.  

http://www.sfc.ac.uk/nmsruntime/logLink.aspx?linkURL=http%3a%2f%2fwww.scottish-enterprise.com%2f&linkURLH=f8166b0c81f6977dfcabca35d358d524eda02b8b66089bcffa5d38a3165b00f0007d9364ef77c8b244e9b2aa99599dc4e2ac743fc7abcd5de4358bfe4298ba07
http://www.sfc.ac.uk/nmsruntime/logLink.aspx?linkURL=http%3a%2f%2fwww.hie.co.uk%2f&linkURLH=002d9471253fd49cb2367ba82d5ba47ef9dbe2b0d02e0030f82caf5a4344b183676f9b6b2d0c539194c01155b08a70c2ef17cae112e789f5bf2ab4448f31d937
http://www.cs-ic.org/innovationcentre/innovation-factory/
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It is worth noting that CSIC has embraced the developing college innovation agenda as 

they have co-led with the Digital Health and Care Institute (DHI) on the development and 

delivery of the FUTUREquipped pilot programme which is Scotland‟s largest college 

innovation project, bringing together the Construction, ICT and Health and Care sectors. 

Since its launch in 2014, CSIC has built a reputation as a catalyst for construction 

innovation activity, bringing together clients, industry, academic and public-sector 

stakeholders to focus on common challenges and opportunities. The IC‟s open, 

collaborative approach and the launch of the Innovation Factory, a large scale open access 

R&D facility, has embedded the IC as an essential and unique asset within the Scottish 

construction industry support landscape. CSIC has performed very well in Phase 1 

demonstrating a broad range of projects and activities with industry, academics and public-

sector partners and has a firm foundation from which it can be more ambitious. 

CSIC has now completed the multi-partner appraisal process in order to secure partner 

support for its Phase 2 business plan. Owing to the success of Phase 1 and the scale of 

opportunity in Phase 2, partners have agreed to fund Phase 2 to a total value of 

£10.98 million, comprising £7.98 million from SFC, £2.5 million from SE and £0.5 million 

from HIE. Phase 2 will begin on 1 July 2019. In addition to the core costs of £10.98 million 

funded by the public sector partners, a further £3.08 million will come from commercial 

revenue and activity generated by CSIC and delivered through their Innovation Factory, 

bringing their total Phase 2 budget to £14.06 million.  

Partners believe that CSIC has a unique role to play in helping businesses access the 

breadth of support that is available in our universities and colleges, as well as within their 

Innovation Factory. The potential is for CSIC to drive innovation within the industry, 

providing positive benefits across Scotland in terms of improving capacity and skills within 

the sector, ensuring increased levels of performance predictability and quality buildings, 

lower running costs and greater levels of sustainability. 

As with all ICs, the impact of Phase 1 will only be truly realised over the timescales of 

Phase 2 as projects complete and skills graduates move into the industrial base but it is 

worth noting the significant activities CSIC is leading on, or supporting industry with, as part 

of major opportunities such the UK Industrial Strategy. Eco-system development, consortia 

building, as well as leveraging of other public sources of funding to concentrate on larger 

more transformational and impactful projects, is exactly the sort of activity and behaviour IC 

partners want to see from our ICs in Phase 2. 

CSIC‟s mission for Phase 2 will continue to focus on connecting the Scottish construction 

industry together, and with academia, to build a culture of innovation that drives 

transformational change and delivers economic impact for Scotland. They will focus on 

„Mainstreaming Innovation‟ and will have the overarching objectives of: catalysing culture 

change, driving digital transformation, accelerating industrialisation and encouraging 

the industry to build sustainably. 
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SFC are making a contribution to the total centre costs of CSIC, in partnership with SE and 

HIE, to support the achievement of its key outcomes, which in turn support the delivery of 

our Strategic Outcomes and Scottish Government strategic priorities.  

The expected outcomes of the partners‟ (SFC, SE and HIE) investment will be:  

 Economic benefits, including increased turnover and job creation, delivered through 

enhanced levels of collaboration between business and universities and colleges 

 Delivery of collaborative knowledge exchange activities that exploit academic 

capability to help solve industry-defined problems and deliver increased levels of 

new products and services, while also stimulating and challenging the Scottish 

research base 

 Funding leveraged to Scottish universities, industry and/or public sector is increased 

through CSIC activity. 

In particular, CSIC will be expected to show progress against the following in Phase 2: 

 Deliver 140 new collaborative projects leading to intention to commercial launch of 

180 products, services or processes resulting in 1,792 jobs generated/safeguarded 

and £233 million of additional turnover1 

 This includes 100 Academic to Business collaborations (delivered by various 

Higher Education Institutions) with an overall value of £6,462,500 (£1,250,000 SFC 

and £5,212,500 industry contributions)  

 An additional 78 SE/HIE products are expected to be developed and supported (as 

a result of this core investment) with total value between £9.75-21.9 million. (The 

impact on jobs and turnover of these 78 is not counted here as part of core 

business plan) 

 Total project value from 218 projects (140 +78) is between £15-27 million excluding 

SFC £1.25 million) 

 There is a further £28 million of project value expected from the leveraging of 

strategic programmes giving the potential delivery of a total project portfolio 

(including industrially funded downstream activity) of up to  

£55 million. 

Partners (SFC, SE and HIE) believe the next phase of the Construction Scotland Innovation 

Centre provides the framework to realise their ambition, and create substantial impact for 

Scotland. 

                                            
1
 EKOS Ltd have applied a significant ‘optimism bias’ to original forecasts to arrive at these figures. If this is removed or 

not applied as with other ICs then these figures would be 6568 jobs and £998m turnover respectively. 


