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5 November 2019 

 

Dear Derek 

Scottish National Investment Bank Bill – Financial Memorandum 

Thank you for your letter of 26 August. Since our consideration at Stage 1 of 
the above Bill, and in advance of Stage 2 on 19 November, we would be 
grateful for some further clarification in relation to the contents of the Financial 
Memorandum, specifically— 

 An assessment of the effectiveness of existing arrangements i.e. 
economic and social impact of the spend on the Scottish Investment 
Bank and also the Scottish Growth Scheme; 
 

 What the alternative plan is for capitalisation of SNIB if/when the 
Financial Transactions money ends after 2020, and an update on 
discussions with HM Treasury regarding the terms of the financial 
arrangements for the Bank – particularly the capacity to carry money or 
budget over financial years; 
 

 What the anticipated and cumulative levels of losses are during the 
initial years of SNIB, before it is expected to be in a position to break 
even; 
 

 An update on any further financial modelling which has been 
undertaken since your letter (in view of the statement in your response 
that ―the costs for the Bank programme, the future Sponsor Unit and 
Scottish Government contributions to the operation of the Bank are 
being further revised and developed as part of the current Spending 
Review process. Revised estimates of the latter costs will be supported 
by further financial modelling which is under way, and on which we will 

https://www.parliament.scot/S5_EconomyJobsFairWork/Inquiries/20190826-Cab_Sec-Stage_1_Response.pdf


update the Committee in due course. That modelling will reflect the 
integration of other investment portfolios, including that of SIB, into the 
Bank‖.) 

 
While Stage 1 is now complete and you may consider you have addressed 
earlier questions and our findings on the financing of SNIB as set out in our 
report, much of the detail remains under development and lies outwith the Bill 
and its accompanying documents. Furthermore, as your response to our 
Stage 1 report stated: ―…the Financial Memorandum set out estimates for 
costs and projections based on the information available at that time and set 
out that these would be refined as operational planning progressed‖. The FM 
was published nine months ago, alongside the Bill, and presumably estimates 
have since been revised? 
 
In this context, we would be grateful for your thoughts and any further detail 
now available on these areas highlighted above.  
 
I look forward to hearing from you and ask for a response by Friday 8 
November. 
 

Kind regards 

 

Gordon Lindhurst MSP 

Convener 

https://sp-bpr-en-prod-cdnep.azureedge.net/published/EEFW/2019/7/4/Scottish-National-Investment-Bank-Stage-1-Report/EEFWS052019R09.pdf
https://sp-bpr-en-prod-cdnep.azureedge.net/published/EEFW/2019/7/4/Scottish-National-Investment-Bank-Stage-1-Report/EEFWS052019R09.pdf

