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22 October 2019 
 
 
Dear Gordon  
 
Following my letter to you of 7 October, you asked for further clarification on the Scottish 
Growth Scheme funding: 
 

 The letter gives the total figures for the public sector element of the Scottish Growth 
Scheme investment (£39.8m public sector and £109.7 private sector).   

 The letter then goes on to list the total investment under each separate heading 
(SEGCP, etc).  Could the Cabinet Secretary please provide the public/private 
investment breakdown of each of the elements of the Scheme listed in the letter? How 
much of the £149 million invested through the Scottish Growth Scheme is private 
sector funding and how is the public sector contribution broken down? 

 
Scottish Growth Scheme – Public/private investment 
As of 31 August 2019 a total of £149.5m public and private investment has been made in 
233 companies. This is made up of £39.8m investment from the public sector and £109.7m 
from the private sector. The public sector investment consists of £24.1m through Scottish 
Enterprise, £12.2m in European funding and £3.5m direct from the Scottish Government. 
This is broken down into the individual component parts as follows: 
 

 Scottish European Growth Co-investment Programme as at 31 August 2019 
 Scottish Enterprise and European Investment Fund investment of £2.8m each   
   unlocked private sector investment of £9.4m bringing the total investment to £15m  
   invested in five companies.  

 

 Equity investment below £2m – fund closed in October 2018 
 Scottish Enterprise investment of £18.3m unlocked £10m ERDF and £75.3m from the 
 private sector bringing the total investment to £103.6m invested in 81 companies. 
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 Fund Managers as at 31 August 2019 
 Scottish Government investment of £3.4m unlocked £2.2m ERDF and £11.1 private 
 sector investment totalling £16.7m.  This funding supported the Scottish Growth 
 Scheme overall by funding five fund managers providing microfinance up to £25k; 
 debt of £25-100k; and equity up to £2m. This funding has supported 127 companies. 
 

 Scottish Loan Scheme as at 31 August 2019 
 Scottish Enterprise investment of £3m, which has supported 8 companies. The loan 
 scheme’s purpose is to provide direct loans therefore there is no match funding from 
 the private sector included in this scheme. 
 
I would also like to clarify that of the 20 companies supported by the trade body element 
previously reported to the Committee, only 12 have been included in the cumulative total of 
businesses supported under the Scheme. 8 were excluded as they have received support 
previously under another element of the Scheme. 
 
The current uncertainty in the economy has had a major impact on demand for the available 
funds under the Scottish Growth Scheme from Scottish SMEs.  
 
The Scottish Growth Scheme aims to unlock investment for growth and exporting 
businesses, especially young technology based that would not readily access the capital 
they need from traditional sources, like banks.  
 
 

                                                               
 

DEREK MACKAY 
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