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Bi-Fab, The Offshore Wind Sector and Scottish Supply Chain

Thank you for your letter of 26 March 2019.I apologise for the delay in replying

You will be aware that on 7th March this year the Government published the Offshore Wind
Sector Deal. The Sector Deal secures commitments from the sector to drive our ability
to maximise the economic benefit for the UK arising from deployment of offshore wind over the
next decade. These include a sector commitment to increase UK content to 60 per cent by
2030, including increases in the capital expenditure phase and setting itself an ambition of
increasing exports fivefold to f2.6 billion per annum by 2030.

lncreasing the competitiveness of the UK supply chain forms a key thread throughout the
Offshore Wind Sector Deal and will be a key focus for the new Offshore Wind Growth
Partnership, where the sector will invest up to 8250 million over 10 years aimed at helping UK
companies become more competitive and productive in the context of a growing global market.

The conclusions of the jointly hosted offshore wind supply chain summit held on the 2 May with
the Scottish Government will feed into the implementation plans for the Sector Deal and a follow
up summit is planned for later in the year.

The conclusions of the jointly hosted offshore wind supply chain summit held on the 2 May with
the Scottish Government, where the Offshore Wind Growth Partnership will undertake a
strategic capability assessment of the UK fabrication sector, will feed into the implementation
plans for the Sector Deal and a follow up summit is planned for later in the year

Turning to the specific questions in your letter:



State aid:
It would not be appropriate for me to comment on the compliance of individual businesses
and/or jurisdictions with the applicable rules on state subsidies. I would encourage Bi-Fab to
seek their own advice on this.

Facilities and I nfrastructure:
Although each case will be subject to different circumstances, it will normally be a matter for
the landlord and the firm in question to come to arrangement for investing in new facilities and
infrastructure.

Local Benefit Aq and suoolv chain olans
The Offshore Wind Programme Board analysisl in 2017 shows that the aggregated lifetime UK
content in operating wind farms was 48olo, a 5% increase on the previous report published in

2015. The Sector Deal has set a target of 60% lifetime UK content for projects commissioning
from 2030 onwards as well as a fivefold increase in exports to €2.6bn per annum by 2030. The
new f250m Offshore Wind Growth Partnership mentioned above, will support these
commitments.

My Department monitors the implementation of supply chain plans and when projects are
commissioned, a Post Build Report on the implementation of the supply chain plan is required
and will be published.

Repositorv of bids:
The Sector has agreed as part of the Sector Deal to publish their proposals on how they will
implement the Whitmarsh recommendations. ln addition, the Sector has said that work
on removing barriers to smaller companies entering the market, including examining how to
streamline and reduce costs through the procurement process, will form part of the Offshore
Wind Growth Partnership's programme of work.

Confidence:
Confidence is vital to every sector and, through the Offshore Wind Sector Deal, the Government
has provided fonryard visibility of future Contracts for Difference auctions with the Third
Allocation Round opening on the 29th May 2019 and subsequent auctions around every 2 years
thereafter. Subject to costs continuing to come down, this commitment could see offshore wind
contributing up to 30GW of generation capacity by 2030.

This commitment will give developers and supply chain companies the confidence to invest in

their business. The additional support available to supply chain companies through the new
Offshore Wind Growth Partnership is aimed at helping them become more competitive and
productive.

The Offshore Wind Sector Deal clearly demonstrates that, at the national level, we are taking a

strategic approach to the development of the UK's offshore wind industry. lt will help deliver a

globally competitive supply chain, bring through innovation and support the integration
of pioneering technologies on to the energy system. ln doing so it will generate real economic
growth opportunities across the UK, including Scotland.

CHRIS SKIDMORE MP


