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28 October 2022  

 
Dear Mr Leonard 
 
New vessels for the Clyde and Hebrides: Arrangements to deliver vessels 801 and 802  
 
Thank you for your letter of 30 September 2022 regarding the on-going work by the Public Audit 
Committee on the delivery of vessels 801 and 802.   
 
In line with our commitment to absolute transparency, I enclose a copy of an exchange between 
Mr McMillan and the former Minister from Transport and the Islands.   
 
You have requested detail on the occasions when CMAL accepted alternatives to Builder’s 
Refund Guarantees (BRG).  Three contracts for vessel construction have been awarded by 
CMAL to Fergusons without a Builder’s Refund Guarantee being in place.  On each occasion, 
alternative forms of security were provided.   
 
Two contracts  were awarded by CMAL to Fergusons Shipbuilders Ltd on 9 November 2011  for 
a Hybrid Ro-Ro PAX Ferry for £10,829,217.00 and Hybrid Ro-Ro PAX Ferry for £9,983,821.00.  
In security of performance, CMAL took ownership of the vessel  and constituent parts as they 
were delivered.  
 
On 26 September 2014, CMAL awarded FMEL a contract for a Hybrid Ro-Ro PAX Ferry for 
£12,265,933.00.  Performance was secured by way of a Parent Company Guarantee.  
 
I hope this is helpful. 
 
I am copying this reply to the Cabinet Secretary for Net Zero, Energy and Transport and to the 
Minister for Transport. 
 
 
 
 
 
 
                                            MICHELLE QUINN 
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