
Michael Shanks MP 
Department for Energy Security & 

Net Zero  
55 Whitehall 
London  

SW1A 2HP 

www.gov.uk 

31 January 2025 

Edward Mountain MSP 
The Scottish Parliament 
Edinburgh 
EH99 1SP 

Dear Edward, 

It was a pleasure to join your committee on 21 January. At the evidence session I agreed to 
write back to the Committee on the following subjects. I hope you find this information useful. 

Clause 6 – Directions 

Clause 6 sets out that the Secretary of State will be able to give directions to Great British 
Energy, and that Great British Energy must comply with these. Given Great British Energy will 
be an operationally independent company, the intention is that the power will be used rarely 
and only when it is really needed. This will ensure that Great British Energy has the space it 
requires to fulfil its role and deliver its strategic priorities. For example, the clause could be 
used if the Secretary of State considers that they need to give Great British Energy a direction 
that is in the interests of national security or otherwise in the public interest. This power is 
about being prepared for all eventualities, as a responsible government should.  

I have written to the Scottish Government to state my view that – where a direction related to a 
matter which is within the legislative competence of the Scottish Parliament – the Scottish 
Government would be considered an appropriate person under subsection 6(3)(b) and would 
therefore be consulted before a direction was issued by the Secretary of State. 

An example of when a direction has been issued to an arm’s length body operating in the 
energy sector was that issued to the Oil and Gas Authority (a government corporation 
comparable to Great British Energy, now the North Sea Transition Authority) in 2017 to ensure 
that operators of wells that were drilled prior to the 2015 Infrastructure Act meet the updated 
standards of those drilled after the Act came into force. The direction was enabled by powers 
included in the Energy Act 2016.  

The power to give directions has also been included in similar recent legislation, for example in 
the UK Infrastructure Bank Act 2023 and Energy Act 2023 for Great British Nuclear. To date 
these powers have not been exercised. 

Crown Estate Scotland 

During the evidence session, the Committee asked whether the passage of the GBE Bill would 
have any implications for Crown Estate Scotland (CES). I noted that CES is devolved and that 
my understanding was that there was nothing in the GBE Bill that would directly affect CES’ 
powers, funding or relationship. Having consulted with my officials, I can now confirm that this 
is correct, and that the GBE Bill will not directly impact CES. 
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I am, however, keen that GBE’s activities support and enhance the delivery of priority clean 
energy supply chain and infrastructure development in Scotland, while complementing the 
work of Scotland’s public bodies. Developing strong partnerships with existing Scottish public 
bodies active within the clean energy sector – including CES, the Enterprise Agencies and the 
Scottish National Investment Bank – is a way in which GBE can deliver quickly and effectively, 
avoid duplication, and deliver maximum impact and value for money from Scottish projects.  

For this reason, in October, the UK and Scottish Governments signed a vision statement 
committing to explore opportunities for Great British Energy to partner with Scottish public 
bodies, including CES, with a view to increasing investment in the clean energy supply chain 
in Scotland and supporting community and local energy. My officials and I will continue to work 
with counterparts in the Scottish Government to identify collaboration and partnership 
opportunities for GBE and Scotland’s public bodies, including CES. 

Clause 5 (Statement of Strategic Priorities) 

I am pleased to confirm that, in line with our agreement with the Scottish Government, on 23 
January the government tabled amendments to clause 5 that will change the current 
requirement in the Bill for the Secretary of State to consult with the devolved governments, to 
a requirement to obtain the consent of the devolved governments before including any 
references to matters within devolved competence in a statement of strategic priorities. The 
government will support these amendments at Report stage in the House of Lords on 11 
February. I wrote to the Scottish Government on 23 January confirming this. 

Best wishes, 

MICHAEL SHANKS MP 
Minister for Energy 


