
 

13 Feb’18 

Dear Committee Members, 

https://www.esri.ie/pubs/WP550.pdf  

The above link was passed to me over the weekend and has created a lot of uncertainty and 
concerns within our organisation.   

I have had our resident Economist look at the document and his concerns are expressed in the 
letter below.  

As this is an alarming insight to what the inshore industry might face moving forward, I 
would be obliged if the committee were to consider reading the documentation as presented 
prior to the Evidence gathering session on the 21st Feb.  

I am sure the committee will want to fully understand the ramifications if the outcomes are as 
forecast.  

The impact on our inshore fleet (creelers and divers) could be catastrophic with rural 
communities suffering most.  

Kind Regards, 

Alistair Sinclair, National Coordinator, Scottish Creel Fishermen’s Federation 

www.scottishcreelfishermensfederation.co.uk  

 

 

Alistair, 

This is indeed worse than I imagined ......... 

Currently, where there is no separately agreed trade agreement, the EU applies an external tariff to 
third country trade. This is registered with the World Trade Organisation (WTO). The paper assumes 
that, in the event of a “hard” Brexit and no immediately agreed trade treaty, these third country tariffs 
would be the fall-back or default position between the EU and UK.  

The tariffs applied by the EU on non-members without a specific trade deal range from 0% to over 
80%. As a result, a WTO arrangement would impact trade quite differently and across different 
sectors within the UK. There is no doubt the food sector in the UK would be subject to very high 
tariffs. For fish and crustaceans the WTO tariff (and price rise) would be 9%. For processed meat and 
fish the figure is 34%.   

The paper then uses the concept of “price elasticity” to consider how consumers on the continent will 
react to these price hikes. It concludes that sales of fish and crustaceans from the UK would fall by 
40%. For processed meat and fish the figure is 90%. The scampi producers should be very worried.  

More seriously, as the authors warn “ A decision by the UK to deviate from the common external tariff 
means removing itself from the EU customs union which in turn means that customs checks and 

https://www.esri.ie/pubs/WP550.pdf
http://www.scottishcreelfishermensfederation.co.uk/


 

documentation to comply with rules of origin would need to be implemented in order to prevent third 
countries from transiting goods through the UK to avoid higher EU tariffs (Sapir, 2016).” 

These are indeed very sobering results which would have devastating results on the food sector 
across Scotland.   

Whilst the economic analysis is fine, the conclusions relate to a particular scenario (WTO) and the 
reality could be different. Even if the WTO scenario is the outcomes, there are a number of things to 
bear in mind. 

1) The actual tariff depends on the individual product. We will need to check the current tariff on live 
Nephrops. If it is zero, then there is no real worry on prices.  

2) As price increases, consumers purchase less. The term price elasticity describes how responsive 
consumer demand is to price changes. The more responsive is demand the higher is the price 
elasticity. The actual elasticity depends on the individual product within the general category of fish 
and crustaceans. I suspect that live Nephrops would have a lower elasticity that the average of the 
general category “fish and crustaceans”.  The average elasticity figure seems very high. James Cook 
would have an idea about how his buyers would react if all UK sellers hiked prices by 9%. 

3) There will a trade agreement, perhaps even in the short run.  

4) The real worry is the hard borders if we are out of the customs union.  

For Nephrops and scallops there is no good news on the Brexit front. 

Hope this helps 

Alan 

  


