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3 May 2017 
Dear Derek, 
 
Review of Non-Domestic Rates 
 
At its meeting on 26 April 2017, the Committee held an evidence session with a 
number of relevant stakeholders to inform future scrutiny of any proposed changes 
to non-domestic rates (NDR). 
 
During this session, a number of issues were raised which the Committee would 
expect is currently being considered as part of the Barclay review of NDR. Some 
issues raised included:  
 

 Local Authorities’ role in the administration of NDR, including local rate relief 
schemes and local resources available for local reliefs;  

 the frequency of revaluations;  
 the level of transparency and complexity around NDR including reliefs; 
 the transparency of the NDR system including the NDR pool from the point of 

view of parliamentary scrutiny; 
 the role and information available to assessors, including their power to collect 

information; 
 the effect of the rising digital economy on small businesses; 
 the role of NDR and incentivisation schemes such as the Business Rates 

Incentivisation Scheme and Tax Incremental Financing in improving the local 
economies in our town centres; 

 the impact of NDR and NDR reliefs on rent levels. 
 
The Committee then heard from Ken Barclay, the Chair of the Barclay Review, on 
his work and you can access the Official Report of the meeting below: 
 

mailto:LGCCommittee@parliament.scot


http://www.parliament.scot/parliamentarybusiness/report.aspx?r=10917 
 
The Committee notes that Mr Barclay was restricted in what information he could 
provide to the Committee, given that the group has yet to report and also the group’s 
requirements to adhere to commercial confidentiality. However, it had some 
concerns following this evidence session, and agreed to write to you outlining these 
concerns. This letter will be copied to Ken Barclay. 
 
The initial remit and scope of the consultation appears to be limited as the focus of 
the review was on making recommendations “to enhance and reform the business 
rates system in Scotland to better support business growth and long term investment 
and reflect changing marketplaces”1 and does not appear to take into account the 
impact of NDR on other non-domestic properties, such as schools, hospitals and fire 
stations, which contribute to a large proportion of the NDR revenue raised across 
local authorities.  
 
Although the review group confirmed that it had spoken to some representatives of 
these sectors on issues that had emerged during its work, on further questioning, the 
Committee was not convinced that there had been sufficient engagement with non-
commercial sectors in connection with NDR and indeed the wider public. The 
Committee was also subsequently informed in written evidence of concerns 
regarding the review group’s engagement with the third sector.2 
 
The review group also confirmed that it has not yet engaged with public sector 
bodies such as the NHS and the police but would consider doing so if this were 
considered appropriate. However, the consultation states that it closed on 7 October 
2016. The Committee feels that this, along with the initial framing and remit of the 
inquiry, may have prevented those out with the business sector and the wider public 
more generally in engaging in the process. 
 
The Committee therefore believes that there is merit in the Scottish Government 
calling for the consultation to be extended, to allow for more robust and effective 
engagement from wider stakeholder groups. In addition, there should be a review 
and wider reshaping of the review group’s approach to engagement, to ensure that 
all those who may wish to contribute to the review can get involved. 
 
I would be grateful for a response to this letter by close on 12 May 2017. Should you 
have any further questions, then please get in touch with the Clerks to the 
Committee on the contact details provided above. 
 
 
 
 
 

                                            
1 http://www.gov.scot/Resource/0050/00503451.pdf 
2 Letter from the SCVO to the Local Government and Communities Committee dated 27 April 2017. 
Available at 
http://www.scottish.parliament.uk/S5_Local_Gov/General%20Documents/20170427_SCVOToConven
er.pdf 
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http://www.scottish.parliament.uk/S5_Local_Gov/General%20Documents/20170427_SCVOToConvener.pdf
http://www.scottish.parliament.uk/S5_Local_Gov/General%20Documents/20170427_SCVOToConvener.pdf


Kind regards, 
 
 
 
Bob Doris MSP 
Convener of the Local Government and Communities Committee 
C.c. Ken Barclay, Chair of the Barclay Review 
 


