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8 February 2017 
 
Dear Graeme, 
 
Environment, Climate Change and Land Reform Committee inquiry into Scottish 
Government draft Budget 2017/18 – EU issues 
 
Thank you for your letter of 13 January requesting further information on the action we are 
taking in light of the budgetary impact of the UK Government’s decision to leave the EU. 
 
The Committee rightly recognises the serious budgetary implications for funding 
environmental and climate change policies arising from the UK Government’s decision to 
leave the EU. I highlighted these during my appearance at the evidence session on 20 
December on the Scottish Government Draft Budget 2017/18 and these issues have since 
been explored in greater detail during the Parliamentary debate on the future of rural 
development funding on 19 January. 
 
EU funding benefits Scotland significantly. In addition to funding action to support the 
environment and mitigate the impact of climate change, which you mention in your letter, EU 
funding also supports jobs, delivers infrastructure, helps sustain rural communities and 
provides valuable support for the farming, forestry and fishing industries.  
 
I am also acutely aware of the impact on research institutes, including those supported by 
my portfolio. In 2014-15 alone, Scottish universities secured £94 million from various EU 
sources, representing 9.4% of their total research income.1  Furthermore, EU nationals play 
a key role in supporting our research, accounting for around a quarter of all research staff.2 
 
We continue to engage stakeholders in order to improve our understanding of the full impact 
of the UK Government’s decision to leave the EU, including through the Environment and 
Climate Change Roundtable chaired by Professor Dame Anne Glover, which reports to our 
Standing Council on Europe.  

                                            
1 HE Finance Plus 2014-15 (2016). Higher Education Statistics Agency (HESA). https://www.hesa.ac.uk/data-

andanalysis/publications/financeplus-2014-15; Research Excellence Grant – Indicative Research Allocations 
(2015). 
Scottish Funding Council. http://www.sfc.ac.uk/communications/Announcements/2015/SFCAN062015.aspx 
2
 Higher Education Statistics Agency staff returns 2014-15. 



  
 

  
Since the EU referendum, we have urged the UK Government to provide clarity and certainty 
on these vital European funds. The guarantees offered by the UK Government to date cover 
various EU funding schemes.3  We have confirmed4 that we will pass these on in full to 
Scottish stakeholders in order to provide stability and certainty for these key sectors of our 
economy. 
 
However, the UK Government has provided no confirmation on what replacement funding 
arrangements there would be once the UK has left the EU. We will continue to press the UK 
Government to ensure that financial support for initiatives that currently receive European 
funds is allocated on a fair and equitable basis across all the nations of the UK in future. 
 
While clearly the issue of replacement funding streams is of major concern, so too are the 
future relationships the UK and Scotland have with the EU as these will have an impact on 
the way we work towards achieving our environmental and climate change ambitions.   
 
In December we published Scotland’s Place in Europe,5 reiterating our belief that the best 
status for Scotland and the UK is full membership of the EU.  However, as the UK 
Government proceeds on its course of taking the UK out of the EU, we have put forward a 
solution that would protect Scotland’s place in the European Single Market and we shall 
continue to press the UK Government to give our proposals serious consideration. 
 
As mentioned in my letter to the Committee of 18 November, I am happy to provide further 
updates to the Committee on EU Referendum issues going forward as developments 
continue to move at pace. I also look forward to seeing the evidence the Committee receives 
from the expert panel on the impact of the UK leaving the EU. 
 
    
 
   Yours, 

                            
 
                                ROSEANNA CUNNINGHAM 

 
 

                                            
3
 https://www.gov.uk/government/news/further-certainty-on-eu-funding-for-hundreds-of-british-projects 

4
 http://news.gov.scot/news/eu-funds-guaranteed 

5
 http://www.gov.scot/Publications/2016/12/9234 
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