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SPICe

The Information Centre

EXECUTI VE SUMARY

This briefing analyses the Export Statistics Scotland 2015 release from the Scottish

Government, providing a breakdown of exports by sector and location. With

finternationalisationobei ng one of the Scottish Government o
briefing also summarises recent policy developments aimed at increasing the value and volume

of Scottish exports.

Key points from the latest Exports Statistics Scotland release:

9 Total exports from Scotland in 2015 were worth £79bn. This includes exports to the rest
of the UK which were worth £50bn, while international exports were worth £29bn.

1 Service exports were worth £39bn and make up around half of all exports from Scotland.

9 fFinancial and insurance activitesO wer e t he most valuable ser
£8.8bn, with £7.6bn or 86% going to the rest of the UK.

1 Manufacturing exports were worth £26.4bn in 2015, and make up 34% of total exports.

9 fFood products, beverages and tobacco productsd wer e t he most val uat
2015, worth £8.9bn and accounting for 34% of total manufacturing exports.

1 The EU remains Scotland largest international trading destination, with exports worth
£12.3bn.

f Manufactur

i ng accounts
chemical productsd t h e

f or Céka4, vefinedfpetreleumamdt s t
most valuabl

e export to the E

1 Interms of exports to the rest of the UK, a proportion may be re-exported internationally.
While it is not possible to quantify this exactly, it is likely to be a small proportion of the
total.

In relation to Scottish Government exports policy the following key points are discussed in
some detail:

3t

T The announcement of a four point plano in

internationalisati on

St

T An increased focus on
Enterprise and Skills Review.

1 Ciriticism of how the effectiveness of internationalisation support is measured.

1 A need for more collaboration and the establishment of Scottish Development
International as a separate body, as highlighted in the Enterprise and Skills Review.

1 Meeting the target of increasing the value of international exports by 50% between 2010
and 2017 is now looking very challenging.



ABOUT THE EXPARBIIXS SCORVMNEND SU

The main source of data behind the Exports Statistics Scotland (Scottish Government 2017)
release is the Global Connections Survey (GCS). The GCS is a survey of businesses
administered by the Scottish Government. This year the Scottish Government received
completed survey returns from 1,500 businesses (there are currently 174,000 reqistered
businesses in Scotland). This is the only source of information for exports to the rest of the UK
and also informs most of the estimates of international exports.

In addition to the GCS, estimates of Scottish exports are also derived from official and
administrative sources produced by the ONS, including the ONS6 8lonthly Business Survey
and its International Trade in Services Survey . These sources are used to estimate export
values and/or proportions. Turnover is sourced for most companies from the Inter Departmental
Business Reaqister .

As highlighted by the former Economy, Energy and Tourism Committee in its 2015
internationalisation inquiry, a relatively small number of companies account for the majority of
Sc ot | expodsScottish Parliament 2015). For example, in 2013 around 60% of the total
value of Scottish international exports was accounted for by only 100 companies (Scottish
Government, 2015).

The Committee noted that Scottish Government export statistics do not show the number of

exporting companies. Given that the Scottish Governmentaccept s t hat Scotl an:q
needs to be broader (Scottish Government 2016) the Committee felt it important, for

performance measurement purposes, that statistics show the number of exporters and tracks

changes over time. Inresponse,the Scot t i s h |GenanahTmadenabhddnvestment
Strategy 2016-21 acknowledged the need for some improvements to export statistics, and

suggested a range of further steps, including better use of non-official sources such as

enterprise agency data and Chamber of Commerce exportcerti f i cat i on records,
further insights ienmtf@r®antclednd& oexpasmht Gver nm

HOW | MPORTANTP@AQRES EXO THEHSEODNWNDBY ?

Figure 1 shows the value of exports as a percentage of the Scottish on-shore economy.
Presenting export figures in this way partly strips out the effects of inflation and allows us to
compare performance over time (Scottish Parliament 2014).

Therefore, since 1998, the value of exports as a proportion of Scottish GDP has remained at
around the 50% mark. Within this, exports to the rest of the UK increased from 28% of GDP in
1998 to 31% in 2015. The value of international exports as a proportion of GDP fell from 22%
in 1998 to 18% in 2015, with much of this reduction taking place between 1998 and 2002.


http://www.gov.scot/Topics/Statistics/Browse/Economy/Exports/ESSPublication/ESSExcel
http://www.gov.scot/Resource/0050/00509984.pdf
http://www.gov.scot/Resource/0050/00509984.pdf
https://www.ons.gov.uk/surveys/informationforbusinesses/businesssurveys/monthlybusinesssurveyproductionandservices
https://www.ons.gov.uk/surveys/informationforbusinesses/businesssurveys/annualsurveyofinternationaltradeinservices
https://www.ons.gov.uk/aboutus/whatwedo/paidservices/interdepartmentalbusinessregisteridbr
https://www.ons.gov.uk/aboutus/whatwedo/paidservices/interdepartmentalbusinessregisteridbr
http://www.scottish.parliament.uk/parliamentarybusiness/CurrentCommittees/83489.aspx
http://www.gov.scot/Publications/2016/03/7779
http://www.gov.scot/Publications/2016/03/7779

Figure 1: Exports as a proportion of the Scottish on  -shore e conomy (GDP) i 1998 to 2015
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THE VAL UEC®IFL ABIDEXPORTS

Total exports from Scotland were estimated to be worth £79bn in 2015. This figure consists of

exports to the rest of the UK (including exports of services to the offshore oil and gas industry),
and international exports but does not include oil and gas exports from the Scottish section of

the UK Continental Shelf.

Between 2014 and 2015 the value of total exports grew by 4.1%, or £3bn. Of this, the value of
international exports grew by £1bn, or 3.6%.

Figure 2 shows that since 2002, the value of total exports from Scotland has increased by
£30bn, or 61%.
Figure 22 Scotl andébés total (#rRports 2002 to 2015
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Source: Exports Statistics Scotland



http://www.gov.scot/Topics/Statistics/Browse/Economy/Exports/ESSPublication

RECENT EXPIORURAEND SCOTTI SH BNVERNM
TARGETS

Scotland Performs presents information on how Scotland is performing against a range of
targets and indicators outlined in the Scottis
One of these indicators is to fincrease Exportsa This tracks the annual value of international

exports (i.e. not including exports to the rest of the UK) and records whether it has increased or
decreased compared to the previous year.

The Government specifies that

1 a decrease of 3.0% or more suggests that the position is worsening
1 anincrease of 3.0% or more suggests the position is improving.

So the increase of 3.6% over the year means that the indicator is improving .

Figure 3: Exports National Performance Indicator 1 current performance
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+3.6%
percentage points
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Any change in between

-3.0% -3.0% and +3.0% +3.0%

Any change greater than suggests that the indicator is Any change greater than
-3.0% maintaining its performance 3.0%
suggests that the suggests that the
position is worsening position is improving

Source: Scottish Government

WHAT DOES SCOXBARD?E

Figure 4 shows total Scottish exports broken down by sector. Between them, services and
manufacturing comprise £64.8bn, or 83%, of total Scottish exports. The rest is made up of:

1 Utilities (8%) - providing electric power, natural gas, steam, hot water and the like
through permanent infrastructure network such as lines, mains and pipes

1 Mining and Quarrying (7%) - as the statistics exclude extraction of oil and gas this will
include activities related to the preparation of extracted materials for sale for example
concentrating ores, liquefaction of natural gas and collection of solid fuels. However this
does not include the processing of material which is included in manufacturing.

1 Construction (2%) - general and specialised construction activities for buildings and civil
engineering works.

1 Agriculture, Forestry and Fishing  (1%) - growing crops, raising and breeding animals,
harvesting timber and other plants, animals or animal products from a farm or their
natural habitats. Food and drink products are included in manufacturing.


http://www.gov.scot/About/Performance/scotPerforms

Figure 4: Exports by sector i 2015
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Figure 5showst he val ue of exports by s btiittstr hiast aeem

| argest proportional increase between 2002 and
exports have increased by £18.3bn between 2002 and 2015. The only sector to have seen a

decrease in the value of exports is construction, falling by 12%, or £210m.

Figure 5: Exports by sector 1 2002 to 2015
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SERVI CES

Total services exports in 2015 were worth £38.5bn and accounted for 49% of all exports.
frinancial and insuranced0 e x port s wer e denviees eaxpodstat £8.8bh.ua bl e


http://www.gov.scot/Topics/Statistics/Browse/Economy/Exports/ESSPublication
http://www.gov.scot/Topics/Statistics/Browse/Economy/Exports/ESSPublication

Figure 6: Service exports (£m) - 2015

Financial & insurance

Wholesale & retail trade
Professional, scientific & technical
Administrative & support service
Information & communication
Transportation & storage
Education

Accommodation & food service
Real estate

Other Services

0 2,000 4,000 6,000 8,000 10,000

Source: Exports Statistics Scotland

Figure 7 shows the growth in services sectors between 2014 and 2015. Between 2014 and
2015 education saw the largest proportional increase in value of exports at 12.5%, or £145m.
fOther servicedsaw the biggest decrease at 25.8%, or £70m.

Thel argest increase by v alRofessmnalescientifiband tgchnicaldo wa s
sector at £700m. The largestdec r eas e by val ue ov eAdmitishraiveprelar wa
support servicedo s e c t4tbm. at A

Figure 7: Growth in service exports b etween 2014 and 2015
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Source: Exports Statistics Scotland (Note: ot her servicesd includes health and
personal service activities, arts, entertainment and recreation).

Figure 8 shows the value of service sector exports between 2002 and 2015. Exports from the

fProfessi onal , scientific and technical o service he
exports both 178% proportional and i n value at A5. lAnancialahtie v
insuranceoservices peaked in 2010 and £11.4bn and has since fallen to £8.8bn


http://www.gov.scot/Topics/Statistics/Browse/Economy/Exports/ESSPublication
http://www.gov.scot/Topics/Statistics/Browse/Economy/Exports/ESSPublication

Figure 8: Services exports (excluding other services) T 2002 to 2015
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MANUFACTURI NG

food products, beverages and tobaccoo is the 1t
A8. 9bn. This includes t hnedifndgi sotfi Islpiinrg,t sroe cwhiifcyh

Figure 9: Manufacturing (Em) - 2015
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Figure 10 shows the growth in manufacturing sectors between 2014 and 2015. Between 2014
and 2015 fBasic metals and fabricated metal products, except machineryosaw the largest
proportional increase in value of exports at 19.9%, a £240m increase. Eléttrical equipmento
saw the biggest decrease at 18.0%, equal to £105m.


http://www.gov.scot/Topics/Statistics/Browse/Economy/Exports/ESSPublication
http://www.gov.scot/Topics/Statistics/Browse/Economy/Exports/ESSPublication

The | argest increase by vGokeurefined peoteunt andecheynead r wa
productsosector at £635m. The largestdec r eas e by val ue oveQomputere ye a
electronic and optical productsd0 s e c t180m. at A
Figure 10: Growth in manufacturing exports between 2014 and 2015
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Figure 11 shows the value of manufacturing exports between 2002 and 2015. Foid products,
beverages and tsavwthedacgesdbincreaseimvaltiesbetween 2002 and 2015.
However exports from the sector have actually fallen by 1.7% since they peaked in 2013 at
£9.1bn. This is because of an 8.3% fall in the valu e  Didtilling, rectifying and blending of
spirits0 exports between 2013 and 2015.
The value of iCoke, refined petroleum and chemical productsd s aw t hwaluel(asr ge st
opposed to percentage) increase of all manufactured goods between 2014 and 2015.
The biggest decrease in the value ofComputgg,orts be
electronic and optical productso .  Telhby £5bn or 75% over the period, illustrating the demise
of Scotlandds 0Sil i c during@hk earlyyears bfehedemtwoyni cs secto

10


http://www.gov.scot/Topics/Statistics/Browse/Economy/Exports/ESSPublication

Figure 11: Services exports (excluding other services) i 2002 to 2015
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WHERE DOES SCBXBARD TO?

Exports Statistics Scotland provides data on exports to the rest of the UK as well as
international destinations.

Figure 12 shows the change in exports by broad destination between 2002 and 2015. In 2015,
exports to the rest of the UK were worth £49.8bn, an increase of £28.6bn from 2002.
International exports were worth £28.7bn in 2015 an increase of £20.3bn from 2002.

Figure 12: Value of exports to the rest of the UK and internationally T 2002 to 2015
£60
£50
Rest of the
£40 UK
£30 I === International
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Source: Exports Statistics Scotland

In terms of exports to the rest of the UK, a proportion may be re-exported internationally. While
it is not possible to quantify this exactly, it is likely to be a small proportion of the total. Thisis
because exports from services, utilities and construction, which make up 70% of exports to the
rest of the UK, are highly unlikely to be re-exported. The Scottish Government has also
suggested that many of the manufactured goods exported to the rest of the UK are in sectors
where re-exporting is unlikely.

11


http://www.gov.scot/Topics/Statistics/Browse/Economy/Exports/ESSPublication
http://www.gov.scot/Topics/Statistics/Browse/Economy/Exports/ESSPublication
http://www.gov.scot/Topics/Statistics/Browse/Economy/Exports/ESSFAQ#_What_proportion_of
http://www.gov.scot/Topics/Statistics/Browse/Economy/Exports/ESSFAQ#_What_proportion_of

On the other hand, some products exported to the rest of the UK are incorporated into other
products, and then re-exported. This will be counted as exports to the rest of the UK as only the
original product comes from Scotland.

| NTERNATI ONALS EXPORT

Figure 13 shows the proportion of international Scottish exports which go to EU and non-EU
countries. Since 2005 the majority of the value of international exports has gone to non-EU
countries. In 2015, 57% of international exports went to non-EU countries. Since 2002 the value
of exports to the EU has increased by £0.9bn while exports to the rest of the world have
increased by £7.6bn.

Figure 13: Proportion of international exports by destination
100%

= Non-EU
EEU

50%

Source: Exports Statistics Scotland

Wheredoes Scéa&xlpanidntteer nati onal l y?

I n 2015 t he EUlargestsnter@atianal éxport te@ias, accounting for £12.3bn of
exports. Between 2014 and 2015 international exports grew by £1bn, with an increase in EU
exports accounting for 52% of this growth.

North America was the region with the second highest value of exports at £5.0bn. The majority
of these exports go to the US, which is the single largest country destinationforSc ot | and 6 s
international exports (at £4.6bn in 2015).

12


http://www.gov.scot/Topics/Statistics/Browse/Economy/Exports/ESSPublication

Figure 14: Total Internati onal Exports by Geographic Region T 2015
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ExportdhkEto

Figure 15 shows the value of exports to countries in the EU with a value over £500m in 2015.
Within the EU the Netherlands is Scotland®s
Rotterdam is one of the largest ports in the world and while goods arrive there the Netherlands
may not be the final destination. Over the year exports to the Netherlands have increased by
£285m or 14%.

In 2015 France had the second highest value of Scottish exports to any EU nation. This is partly
explained by France being the second largest international market for Scotch whisky (Scotch
Whisky Association). The largest increase in value of total exports between 2014 and 2015 was
to Denmark, which saw total Scottish exports increasing by £290m over the year.

Figure 15: Exports to the EU by country 1 2015
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Source: Exports Statistics Scotland
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http://www.scotch-whisky.org.uk/news-publications/publications/documents/scotch-at-a-glance-2015/#.WK7e_2RFC71
http://www.gov.scot/Topics/Statistics/Browse/Economy/Exports/ESSPublication

Since 2002 exports to the EU have increased by £895m, or 8%. However between 2002 and
2005 exports actually fell, by £2,500m. From 2005 to 2011 they increased by £3,360m or 37%.
Since then exports have fallen by 5% or £700m.

Figure 16: Value of exports to the EU i 2002 to 2015
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Source: Exports Statistics Scotland

WHAT GOES WHERE?

Figure 17 shows the proportion of exports for each sector that go to either the rest of the UK or
internationally. They are ordered by the size of the value of the sector.

Manufacturing is the only sector which has a higher proportion of exports which go to
international destinations. fUtilitiesohas the highest proportion of exports to the rest of the UK.
Asii Ut i lexparts eorssist of services such as transmission of electricity through the national
grid, this is not surprising.

Figure 17: Proportion of exports by broad sector and destination - 2015
Proportion of

ruk International total exports
e S ——

Services _
Manufacturing -
Utilities _
Mining & Quarrying
Construction _ ' 2%
Agriculture, Forestry & Fishing _
B

Total

100% 75% 50% 25% 0 25% 50% 75% 100%
Source: Exports Statistics Scotland
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SERVI CES AND WRINNGCHXPORTS

Exports Statistics Scotland provides a more detailed breakdown of exports by sector within the

services and manufacturing sectors.

Services

Services exports, worth £38bn, make up 49% of all exports from Scotland. 72%, or £28bn, of
these are classed as exports to the rest of the UK. International services exports are worth
£11bn, with the majority, or £7bn, going to non-EU destinations. Looking at the services export

hY

sector breakdown in more detail,onl v fAeducati ono has a hinggcher

international destinations.

frinancial and insurancedexports were worth £8.8bn in 2015, with 86%, or £7.6bn going to the
rest of the UK. Of the £1.3bn international exports from the sector, only £0.2bn went to the EU,

2% of the total value oft he sect or 6s exports

Figure 18: Proportion of services exports by sector and destination - 2015
Proportion of
total Services
ruk EU Non-EU exports

Total Services

Financial & insurance

Wholesale & retail trade
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Administrative & support service
Information & communication
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J
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Source: Exports Statistics Scotland

Mana€t¢turing

Manufacturing makes up 34% of the value of exports from Scotland. Over half, approximately

£15bn, are classed as international exports. There is an even split between the value of
manufactured exports which go to EU and non-EU countries.
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http://www.gov.scot/Topics/Statistics/Browse/Economy/Exports/ESSPublication

There are four sectors which see higher proportions of exports going to the rest of the UK than
international destinations. These are:

1 wood and paper products; and printing;

1 basic metals and fabricated metal products, except machinery;

i transport equipment;

1 furniture, other manufacturing; repair and installation of machinery and equipment.

However,88% of exports from the Adistilling, rectif
classed as international exports. The majority of exports within this sector come from the Scotch

whisky industry. 60% of the total value of exports from this sector are destined for areas outside

the EU, with the US being the largest export market by value for this sector (SWA).

fCoke, refined petroleum and chemicald p r asdhe setond largest manufacturing sector in
terms of value of exports, at £4bn. 58% of these exports went to the EU in 2015.

Figure 19 shows the proportion of exports for each manufacturing sector that go to either the
rest of the UK or internationally. They are ordered by the size of the value of the sector.

Figure 19 shows the proportion of manufacturing exports by sector and destination in 2015. It is
worth noting that fi Btilling, rectifying and blending of spirits0 e x por t s sepaeately,nc | ud
but are obviously partof the largeri f ood, bever @segterr a t obaccoo

Figure 19: Proportion of manufacturing exports by sector and destination - 2015

Source: Exports Statistics Scotland
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http://www.scotch-whisky.org.uk/news-publications/publications/documents/scotch-at-a-glance-2015/#.WKwI02RFC71
http://www.gov.scot/Topics/Statistics/Browse/Economy/Exports/ESSPublication































